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COMPANY BRIEF

<H 1> LG 3}8t 2Q17 Review

(Et3: &92)

SUE AMM A
2Q16 1Q17 2Q17
YoY QoQ 1Q17 Xto|
O =< 5219.2 6,486.7 6,382.1 223% -1.6% 6,089.0 4.8%
Feiole 6125 796.9 7269 18.7% -88% 6813 6.7%
OPM 11.7% 12.3% 114% - - 11.2% -
X HiF=FE+01Y 3769 5315 577.1 531% 8.6% 4689 231%
AFZ: Quantiwise, 5F0| EXASH
<E2> LGB} B2Y A= Y M
(EF9): & 912
1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17E 4Q17E 2016 2017E 2018E
o= 4,874 5,219 5,054 5,512 6,487 6,382 6,441 6,391 20,659 25,701 26,834
QoQ -33% 71% -32% 9.1% 17.7% -16% 0.9% -0.8% - - -
YoY -0.8% 29% -24% 93% 331% 223% 274% 16.0% 22% 244% 44%
Mg olst 3,512 3,653 3,525 3,758 4,495 4319 4,404 4,303 14,447 17,521 17,831
YoY -27% -39% -7.0% 9.5% 28.0% 182% 249% 14.5% -13% 213% 1.8%
& 2 Kb A XY 627 650 641 739 726 747 682 730 2,656 2,886 3,000
YoY 7.2% 27% 9.8% 3.9% 15.8% 15.0% 6.5% 11% 39% 86% 39%
x| 814 809 879 1,059 999 1,120 1,125 1,153 3,562 4,397 4,821
YoY 153% 17.2% 14.3% 7.6% 227% 384% 28.0% 88% 131% 234% 97%
oots 242 189 87 50 254 186 20 52 568 582 602
YoY -3.0% -13.6% -73% -247% 48% -15% 40% 40% -96% 25% 35%
A o st 120 131 135 147 129 135 140 153 532 558 580
YoY 431% 26.0% 6.2% 8.0% 8.0% 36% 40% 40% 182% 48% 40%
9ol 458 612 460 462 797 727 711 673 1,992 2,908 3,040
OPM 9.4% 11.7% 9.1% 84% 123% 114% 11.0% 10.5% 9.6% 113% 113%
QoQ 30.0% 33.8% -24.9% 04% 72.6% -8.8% -22% -53% - - -
YoY 26.5% 87% -15.8% 312% 741% 187% 54.6% 458% 92% 46.0% 45%
Mosist 466 649 517 506 734 686 675 647 2,139 2,741 2,750
OPM 133% 17.8% 147% 135% 163% 159% 153% 15.0% 14.8% 15.6% 15.4%
YoY 451% 10.2% 6.8% 79.5% 57.4% 56% 30.6% 27.8% 275% 282% 03%
& 2 M Kp A XY -8 -15 -16 -16 29 23 22 25 -55 100 92
OPM -13% -22% -25% -22% 40% 31% 33% 3.5% -21% 3.5% 31%
Yoy = = HH HH =3 =7 SEd! SEdl HH =Ll -8.8%
FShN 0 -31 -14 -4 -10 7 13 18 -49 29 115
OPM 0.0% -3.9% -16% -03% -1.0% 0.7% 12% 1.6% -14% 0.6% 24%
YoY =HH X = = =X =3 E=2] =] ESkal sH 303.0%
otots 39 -2 -20 -31 50 14 -14 -30 -15 19 25
OPM 159% -12% -233% -61.2% 199% 7.3% -16.0% -580% -26% 33% 42%
YoY -17.6% ESFPS) ESPN = x| 309% =5 = x| = x| = E =5 303%
A st 17 11 10 9 21 19 15 14 47 68 59
OPM 143% 81% 7.5% 64% 159% 14.0% 105% 9.0% 8.9% 122% 101%
YoY =5 211.8% -46.6% 343% 205% 783% 46.0% 464% 87.3% 441% -138%
X|HjF=ZzA&o0|Q 340 377 296 269 531 577 484 478 1,281 2,071 2,228
NPM 7.0% 72% 58% 49% 82% 9.0% 7.5% 7.5% 6.2% 81% 83%
YoY 39.9% 7.9% -15.6% 27.8% 56.4% 531% 63.8% 777% 11.1% 61.6% 7.6%
Xt&: Slo|FAHEH
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<12l 1> of 2&l-EAHAW lagging) AT E 0| <712l 2> BD-HAHAW lagging) AT E 30|
($/8) $/5)
119~11 6 LS ' ' ' = 119~ 6 LS ' ' '
1000.0 - 12~'16'4 Range 15 16 17 35000 - 12~'16'H Range 15 16 17
900.0 A
3000.0 -
800.0 -+
700.0 2500.0 -
6000 1 2000.0 -
500.0 A
400.0 4 1500.0
300.0 - 1000.0
200.0 A
500.0 -
100.0 -
0.0 T T T 0.0 T T T
01¥ 048! 07¢ 108 01g 04 07¢ 10¢
Xt&: Cischem, Platts, 10| £ A5 X}2: Cischem, Platts, 5}0| X5
<712l 3> ABS-AN/BD/SM@W Lagging) A= E 0| <12l 4> PVC-HAHAW Lagging) A28 E 0|
($/E) $/8)
119~11 G L2 ' . . 119~ £ L . , .
7000 - 12~'16'H Range 15 16 17 600.0 - 12~'16 Range 15 16 17
600.0 - 5000 -
500.0 A
400.0 A
400.0 o
300'0 - 3000 A
200.0 -+ 200.0 -
100.0 -
100.0 -+
0.0 T T T
1000042 04g 07¢ 10 0.0 . . .
o1gl 04 07¢g 108
-200.0 - -100.0 -
X}2: Cischem, Platts, 5}0| £XI5 3 Xt2Z: Cischem, Platts, 5}0| XI5
<85> S 28 M7|X} mhoj 2=0| <2l 6> O|= M7|XHPlug in EV) EtOf 20|
e 228 py BHOf2E(E], OFHCH) Yov() (EH) n'14 u'1s '16 n'17
90 -+ === e = B - 40% 30,000 -
80 | - 35%
L 30% 25,000 -
70 A
- 25%
60 - L oo% 20,000 -
50 A - 15%
15,000 -
40 - - 10%
30 - 5% 10,000 -
- 0%
20 A .
r 5% 5,000 -
10 4 - -10%
0 A - -15% 0 -
1Q13 1Q14 1Q15 1Q16 1Q17 18 32 52l 79 9% 118
AtZ: Marklines, 10| £X5H AtZ: InsideEVs, 10| £ASH
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<12/ 7> LG 5fst PER HHE

<1218> LG st PBREHC
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AF&: Quantiwise, 8F0| £XAISH X}&: Quantiwise, 5}0| EXISH
<08 9> IUE 7t F0
($/MT) o RYE
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0 T T T T T T T T
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e

<H 3> LG 2}3t SOTP #=0]0]M

©8 49 2)

s= 2017,%'2;18'.-1 e
EBITDA 20174, 20181 Of| At B EBITDA
HET 3,545 -
x| 972 R
FEMA A 7|E 1,157 -
Target EBITDA Multiple(Hf)
HEZS] 5.0 24 3H8HQE 2017, 201813 0f| A W EV/EBITDA 30% &0l X
| 5.0 Panasonic 20174, 20184 0f &} B EV/EBITDA 15% &0l Mg
FEMA S || 55| Nitto Denko, Asahi Glass 20174, 20181H0j| At B EV/EBITDA 30% &9l &8
S (a) 28,966 R
HIGY7HA (b) 178 HE7ks S8R, BAT|Y, 3SEX7IY RHH2 30% &2l
BA7|Y EXpRpA 178
=XYF () 1,217 -
SUF AI7HEY (d) 1,713 -
SE AZEEY () =(a) + (b) - (¢) - (d) 26,214
HEF YAFA(F) 66,271,100 -
7| F4A2(F) (9) 359,795 -
HYFE (h)=(e) /() - (9) 397,723 2B Z7}400,0009

A& SHOIEXSH
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HELEE (EHolaole)  EEEOIA|MA (EH21-4] 91 21%)
2016  2017E  2018E 2019 2016 2017E 2018E 2019E
SERpA 9227 9,298 9494 10373 D= 20,659 25,701 26,834 27,689
2 gl I AR 1474 1,581 1,621 1,591 =718(%) 22 244 44 32
CH| 28 XA 754 829 954 1145 D47} 16,595 20,443 21,397 22078
hESVE 3,759 3624 3,542 4153 Oj=z0|Y 4,064 5258 5437 5611
X DRAE 2965 2981 3,086 3184  THOWH|QIRHE|H| 2072 2350 2397 2446
H| S S XAt 11260 12661 13946 15016 o L7H k| 126 157 164 169
SH KA 9680 11175 12541 13680  7|EtEY% - - - -
S RpAL 832 744 670 606  J|E}YYHIE - - - -
KEARE A 20487 21960 23440 25388 ¥Qj0|Y 1,992 2908 3,040 3,166
S=ax 5447 5,869 5,725 5817  Z7t8(%) 92 460 45 41
IV = 1723 2144 2238 2310 10|22 (%) 96 113 113 114
CH7| Xl 1634 1,534 1,184 1,084 O|Xp=2l 40 44 47 49
SEMET| R 579 579 579 579 O|XHH|& 77 63 52 49
HI RS2 989 439 341 341 X|EHo|Y4A) -4 - § a
AR 40 40 0 0 J|EfEQaol -208 -35 11 11
7|kl 638 88 30 30 MEASAIY0Y 1,660 2789 3,000 3132
=RVEY] 6436 6,308 6,066 6158 HolMH|E 379 697 750 783
N[ EESNEN 13937 15517 17217 19050  AM|™A%0|2UE%) 80 109 112 113
g 370 391 391 391 ©7|20]|9 1,281 2,092 2250 2349
Ateoloj 1,158 1,158 1,158 1158  20|2AE%) 62 81 84 85
o|9doiz 12463 14026 15732 17571 X[H{Z=Z=H= 20|19 1,281 2071 2228 2325
7|ER MRS -16 -16 -16 .16 7|EfZZ0|Q -6 -6 6 -6
EREEINED 114 135 157 181 ExZo|Y 1,275 2,086 2244 2343
XHEEH 14051 15651 17374 19231 é! HiF 1SS =20l 1,275 2,065 2222 2320
2|
a5 EE E9doe) FREXXE
2016  2017E  2018E  2019E 2016 2017E 2018E 2019E
gostE HIASE 2517 5950 5977 6338  FLHX|HE(Q)
£7)20|2 1,281 2,092 2250 2349  EPS 17,336 26452 28458 29,707
OBRIAZETFALZEH| 1,282 1,335 1,584 1811  BPS 188597 198217 219941 243354
S RFARALZY 54 83 75 63  CFPS 35424 44,627 49,648 53,652
x| 2212 Al0]2)) -4 - - - DPS 5,000 6,800 7,000 6,500
Extes 3252 <1737  -3407  -3576  -3642  Valuation(tf)
TRt
1381 -2830 2950  -2950 PER 151 120 112 107
HNEEFS)
e ]
M) 75 - - - PBR 14 16 14 13
Z2gM=o| z7¢ 478 182 164 161 PCR 74 71 64 59
Mess sase -1,007 -983 -943 -608  EV/EBITDA 58 56 50 46
Ch|2&88Mo15 L 62 -100 -350 -100  Key Financial Ratio(%)
71288z L -550 98 - - ROE 95 141 136 128
AH2olzZt - - - - EBTDAO|2E 161 169 175 182
C= =58 -346 -368 -508 521 HrfHIg 458 403 349 320
Egagggxmg@ 231 107 40 30 2ExHE 47 -11 45 54
U
S|SB DAUSTARA 1,705 1474 1,581 1621 OiERHZ|HEN) 58 70 75 72
S| US TR 1474 1,581 1,621 1591  X|DXHAS|IEEK) 78 86 88 88
A2 LG B3 SL0| SRS H 2 MA|HE
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Tt SEFIIeMe| F0| FXold #is WY 8 =837 30|

470,000 O AM A LA} FxelH =EF7}
370,000 r 2017-07-20 Buy 400,000
270,000 Wwiwr 2017-03-15(E & XHHZA) Buy 360,000
170,000 , 2015-10-19 Buy 385,000

15/07 15/10 16/01 16/04 16/07 16/10 17/01 17/04 17/07

—_— IR SEFIHE)

= TAISHA|7] BHELICH

o EHIM ZEHY 7|FOR S| 7|t &S,
> SAHE SIY S22 1%0|4 238D UKX| AULL|C
> SEFAEAALR O HiRXt= siE 7o FAS 25t UX| ST
> & 2oME 7|BEXIE WA XA E-mailSS S5H0] AFHO)| HiEEl AHMO| QiELICH
> DAt 6707 ST VYo RIS Lt 2E FEAR HO{SHR| AUSLICE
> o EOMO| A= LHESS 2Q19| oS Tt PtFstn on, Qo FHT AolLt ZHY 8io]
Y| ASS FolgtLch &Rt sHER)
2 BAXtEE BXAe SHEAE 7| T HUXE0|0, WMk, & AHE0f| o3t FXpAte| FXAHAD0| Csy
oot X0 ZUARZEE AFEE = o0, O[St ZR0|= 24X} S FALe| {7t QO] T, AL E= Of
o 2 Olst 2YLMAl B 0| /US
1L 3538 BEXsg (Y 7|1F B7iHH| 3868) S=FAL[He &7 1271t =Y 7| iS5
o4 SEr,AES 90jE(20174 78 1Y2H M 8)

- Buy(Df =) =M F7HCHH| +15%0|4

- Hold(2.R): =8 Y Z7ICHH| -15% ~ 15% LH2| S&f

- Sell( ) MY F7hCHH| -15%0| At
2 MY EXST (A7FSUI|E MY AR S| BQH|E0| Bl EMsts HQ)

A O
- Overweight(H| =2tC}), - Neutral (52l), - Underweight (H &)

SIO|EXtSH FXHIE S5 4| 2017-06-30 7|F

T= o=~ SEER) o=

EXto|4 H|&(%) 892 % 108 % -
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